THE LAWWAY WITH LAWYERS JOURNAL
Website: www.the lawway with lawyers.com
VOLUME:-34 ISSUE NO:- 34, APRIL 17, 2026
ISSN (ONLINE):- 2584-1106

Email: thelawwaywithelawyers@gmail.com
Digital Number : 2025-23534643

CC BY-NC-SA

Authored By :- Kashish Banswal

LAW, ARTIFICIAL INTELLIGENCE AND ETHICS:
NAVIGATING LEGAL ACCOUNTABILITY IN THE
DIGITAL AGE

Abstract

Artificial Intelligence (AI)' has emerged as one of the most transformative technologies of the
modern era, fundamentally reshaping the way decisions are made across a wide range of sectors,
including law, business, governance, healthcare, and creative industries. Its rapid integration into
everyday processes has significantly enhanced efficiency, accuracy, and innovation, enabling
complex tasks to be performed with remarkable speed and precision. However, alongside these
benefits, Al also presents a series of complex legal and ethical challenges that demand careful
consideration. As Al systems increasingly undertake roles that were once exclusively performed
by humans, critical questions arise regarding accountability and responsibility, particularly in
instances where these systems produce erroneous, harmful, or unintended outcomes. Unlike

traditional technologies, Al systems possess the ability to learn from data, adapt to new inputs,

! Stuart Russell & Peter Norvig, Artificial Intelligence: A Modern Approach (4th ed. 2021).
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and evolve over time, thereby complicating the process of identifying the source of an error and

assigning legal liability.

In addition to issues of legal accountability, ethical considerations play a central role in shaping
the development, deployment, and governance of Al technologies®. Concerns relating to fairness,
transparency, bias, and the protection of human dignity are essential to ensuring that Al systems
function in a manner consistent with societal values and principles of justice. The reliance on
large datasets, which may contain inherent biases, increases the risk of discriminatory outcomes,
particularly in sensitive areas such as employment, financial services, and criminal justice. This
underscores the urgent need for robust oversight mechanisms, responsible design practices, and
continuous evaluation of Al systems. Furthermore, the growing use of Al in creative domains
has introduced new challenges within the field of intellectual property law. The ability of Al
systems to generate art, music, literature, and other forms of creative expression challenges
traditional concepts of authorship, ownership, and originality, thereby creating uncertainty in

legal interpretation and enforcement.

This paper explores the evolving intersection of law, ethics, and artificial intelligence by
critically analysing key issues related to accountability, governance, and intellectual property
rights. It seeks to highlight the limitations of existing legal frameworks and the necessity for their
adaptation in response to technological advancements. Ultimately, the paper emphasizes the
importance of developing a balanced, comprehensive, and forward-looking legal framework that
not only fosters innovation and technological growth but also safeguards fundamental rights,
promotes fairness and transparency, and upholds human dignity in an increasingly automated and

data-driven world.

Introduction

Artificial Intelligence is no longer a distant concept confined to science fiction; it is now a part of
everyday reality. From simple tools like search engines to complex systems used in legal
research and decision-making, Al has transformed the way work is carried out. In the legal field,

it has significantly improved efficiency by enabling faster analysis of large volumes of data,

2NITI Aayog, National Strategy for Artificial Intelligence: #AlforAll 3—10 (2018).
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assisting in drafting documents, and even predicting possible outcomes of cases. These

advancements have made legal services more accessible and cost-effective.

However, this rapid integration of Al into the legal system has also brought forward several
challenges. Traditional legal principles are built around human actions, intentions, and
accountability. Al systems, on the other hand, operate through algorithms and data, often without
direct human control at every stage. This creates uncertainty about how existing laws should
apply to situations involving Al. At the same time, there is a growing concern about the ethical
implications of relying on machines to make decisions that can significantly impact people’s
lives. Questions related to fairness, bias, and transparency have become central to discussions on
Al governance. Furthermore, the ability of AI to create content has blurred the lines in
intellectual property law, raising doubts about authorship and ownership. These developments
highlight the need to rethink and adapt legal and ethical frameworks to keep pace with

technological progress.
Understanding Artificial Intelligence and Its Legal Context

Artificial Intelligence refers to systems or machines that are capable of performing tasks that
typically require human intelligence. These tasks include learning from data, identifying patterns,
making decisions, and improving performance over time. Modern Al *systems are largely driven
by machine learning, which allows them to adapt based on the information they process. While
this adaptability makes Al highly efficient, it also makes its behaviour less predictable, which

can create challenges in regulation.

In the legal domain, Al has become an important tool. It is widely used for conducting legal
research, reviewing contracts, analysing case law, and assisting in decision-making processes.
These tools have reduced the time and effort required for routine tasks, allowing legal
professionals to focus on more complex issues. However, the reliance on Al also raises concerns
about accuracy and bias. If an Al system is trained on flawed or incomplete data, it may produce

unreliable results. This can have serious consequences, particularly in legal matters where

3 UNESCO, Recommendation on the Ethics of Artificial Intelligence (2021).
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precision and fairness are essential. As a result, while Al offers significant advantages, it must be

used with caution and proper oversight.
Legal Accountability in AI Systems

One of the most pressing issues in the use of Al is determining legal accountability. When a
human makes a mistake, it is usually possible to identify the person responsible and hold them
accountable. However, when an Al system causes harm or produces an incorrect outcome, the
situation becomes more complicated. Al systems can function autonomously, making decisions

without direct human intervention, which makes it difficult to trace responsibility.

There are multiple parties involved in the development and use of Al systems, including
developers, manufacturers, organizations, and end-users. Each of these stakeholders plays a role
in how the system operates, but none of them may have complete control over its actions. This

leads to a situation where responsibility is shared, making it harder to assign liability clearly.

Another challenge is the lack of transparency in many Al systems, often referred to as the “black
box” *problem. These systems operate in ways that are not easily understood, even by experts.
This makes it difficult to explain how a particular decision was reached, which is a major issue in
legal proceedings where reasoning and evidence are crucial. Existing legal principles such as
negligence and product liability provide some guidance, but they are not fully equipped to handle
the complexities of Al. This indicates the need for new legal approaches that specifically address

the unique nature of Al systems.
Ethical Dimensions of Artificial Intelligence

The ethical implications of Al are just as important as the legal ones. One of the key concerns is
fairness. Al systems rely on data for training, and if this data contains biases, the system may
produce unfair or discriminatory outcomes. This can affect individuals in significant ways,

particularly in areas like employment, finance, and law enforcement.

* Frank Pasquale, The Black Box Society: The Secret Algorithms That Control Money and Information 3—15 (Harvard
Univ. Press 2015).



Transparency is another important ethical consideration. People have a right to understand how
decisions that affect them are made. If an Al system denies someone an opportunity, such as a
job or a loan, it should be able to provide a clear explanation. Without transparency, it becomes

difficult to challenge or question such decisions.

Privacy is also a major concern, as Al systems often process large amounts of personal data.
Protecting this data is essential to prevent misuse and ensure that individuals’ rights are
respected. Additionally, the use of Al should not undermine human dignity or autonomy. While
Al can assist in decision-making, it should not replace human judgment entirely. Ethical
guidelines and standards are therefore necessary to ensure that Al is developed and used

responsibly.
Intellectual Property Issues in Al

The growing role of Al in creative fields has introduced new challenges in intellectual property
law. Traditionally, copyright protection is granted to works created by human authors. However,
Al systems are now capable of generating original content, including music, art, and written

material. This raises questions about who should be considered the owner of such works.

There is no clear answer to this issue, as current laws are not designed to address
machine-generated content. Some argue that the developer of the Al should hold the rights, while
others believe that the user who provides the input should be considered the owner. In some

cases, it is even suggested that such works may not qualify for protection at all.

Another concern is the use of existing copyrighted material to train Al systems. If such material
is used without permission, it may lead to infringement. This creates tension between the need
for innovation and the protection of creators’ rights. In India, the legal framework does not
provide clear guidance on these issues, which leads to uncertainty. Updating intellectual property

laws to address these challenges is therefore essential.

Comparative Global Approaches to AI Regulation



Different countries have taken different approaches to regulating AI. The European Union has
adopted a structured approach by introducing regulations that classify Al systems based on their
level of risk. This ensures stricter control over systems that have a greater impact on individuals

and society.

The United States follows a more flexible approach, relying on existing laws and sector-specific
regulations. While this encourages innovation, it may also result in gaps in regulation. India is
still in the process of developing its own framework for Al governance. While there have been
initiatives aimed at promoting Al development, there is a need for comprehensive laws that
address issues such as accountability, ethics, and data protection. Learning from global practices

while adapting them to local conditions will be important for India’s progress in this field.
The Need for a Balanced Legal and Ethical Framework

Regulating Al requires a careful balance. On one hand, it is important to encourage innovation
and technological growth. On the other hand, it is necessary to protect individuals and society
from potential risks. A balanced framework should clearly define responsibility, ensuring that

accountability is not lost when Al systems are involved.

Transparency should be a key requirement, allowing decisions made by Al systems to be
understood and reviewed. Ethical considerations should be integrated into the development
process, ensuring that Al aligns with human values. Strong data protection laws are also essential
to safeguard personal information. Additionally, international cooperation can help create
consistent standards and prevent misuse of Al across borders. Such a balanced approach will

help build trust in Al technologies while supporting their responsible use.
Recommendations

To address the challenges associated with Al, it is important to develop laws that are specifically
designed for this technology. These laws should clearly define liability and establish
accountability. Ethical guidelines should be implemented to ensure responsible development and

use of Al systems. Research in explainable Al should be encouraged to improve transparency.



Intellectual property laws need to be updated to address issues related to Al-generated content”.
Data protection frameworks® should be strengthened to safeguard privacy. Collaboration between
legal experts, technologists, and policymakers will also play a crucial role in creating effective

solutions.

Conclusion

Artificial Intelligence stands at the forefront of technological progress, offering immense
potential to transform society in meaningful and positive ways. Its ability to enhance efficiency,
improve decision-making, and drive innovation across sectors such as law, governance, and
creative industries makes it an invaluable tool in the modern world. However, these
advancements are accompanied by significant challenges that cannot be ignored. Issues relating
to accountability, fairness, transparency, and intellectual property have become increasingly
complex as Al systems take on roles traditionally performed by humans. The difficulty in
assigning responsibility, the risk of biased outcomes, and the lack of clarity in ownership of

Al-generated works all point to the limitations of existing legal frameworks.

At the same time, it is clear that legal reforms alone will not be sufficient to address these
concerns. Ethical considerations must remain central to the development and use of Al
Technology should function as a means to support and enhance human capabilities, rather than
replace or undermine them. Ensuring that Al systems operate in a fair, transparent, and

responsible manner is essential to maintaining public trust and protecting fundamental rights.

A balanced and forward-looking approach is therefore necessary—one that integrates robust
legal regulation with strong ethical principles. By carefully addressing these challenges, society
can harness the benefits of Al while minimizing its risks. Ultimately, the goal should be to create
a framework in which technological advancement goes hand in hand with the protection of
human dignity, creativity, and justice, ensuring that Al serves as a force for inclusive and

sustainable progress.

®> World Intellectual Property Organization (WIPO), WIPO Technology Trends: Artificial Intelligence 67—-80 (2019).
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